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UNCLAS BOGOTA 4207 

E.O. 11652: N/A 
TAGS: ECON, EAID, CO 

SUBJ: PROPOSED ARAB-LATIN AMERICAN BANK 

REE: STATE 077862 

1 . ACCORDING TO PRESS AND BANKING SOURCES, THE THREE LARGEST 
COMMERCIAL BANKS IN COLOMBIA, THE BANK OF COLOMBIA, THE BANK 
OF BOGOTA, AND THE COFFEE GROWERS BANK, HAVE PREPARED A LETTER 
OF INTENTION OFFERING A TOTAL PARTICIPATION IN THE POSSIBLE 
ARAB-LATIN AMERICAN BANK OF 7.4 MILLION DOLLARS. THE INVES- 
TMENT WOULD BE EQUALLY DISTRIBUTED AMONG THE THREE BANKS. 

2. SINCE NEW EOREIGN INVESTMENT IN FINANCIAL INSTITU- 
TIONS IS PROHIBITED IN COLOMBIA, THE BANK COULD NOT HAVE 

ITS SITE HERE WITHOUT SPECIAL LEGISLATION. HOWEVER, THE COLOMBIAN 
BANKS REPORTEDLY ARE INTERESTED IN PARTICIPATING WHETHER 
THE BANK HAS ITS SITE IN COLOMBIA OR NOT. 
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